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OLS:Ordinary Least Squares
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Fixed Effects

For a regression model:
Yir = Bo + PiXa,, + BaXay + Vi + 6 + &1t

Averaging i respect to t:

Vi =PBo+ Bix, + faky, +yi t &
Thus

—Bo — 1%y, — PoXz, — &
Rearranging the original model:
Vit =it — ¥i = Bo + B, + BaXa, + 6 + &

That’s “How to control the individual FE”, and the
same to time FE.
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